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049357 302151Z/64 

O R 302120Z MAR 78 
FM SECSTATE WASHDC 
TO AMEMBASSY BELGRADE IMMEDIATE 
INFO AMEMBASSY VIENNA 

CONFIDENTIAL STATE 082295 

USIAEA 

E.O. 11652: GDS 
TAGS: ENRG, YO 

SUBJECT: KRSKO NUCLEAR FUEL NEGOTIATIONS 
REF: A) BELGRADE 2417 B) BELGRADE 2459 

1 . DRAWING ON GUIDANCE PROVIDED BELOW, EMBASSY SHOULD 
ADVISE FSFA NUCLEAR COORDINATOR KLJUN THAT SCIATT MALLOY 
HAS FOLLOWED UP IN WASHINGTON ON KLJUN'S SUGGESTED MODIFI- 
CATIONS TO U.S. PROPOSED TEXTS OF DRAFT NOTE TO IAEA AND 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 STATE 082295 

V ANCE-MINIC LETTER EXCHANGE. 

2. WHILE WE APPRECIATE KLJUN'S SUGGESTIONS (SOME OF WHICH 
COULD BE INCORPORATED) TO MAKE OUR PROPOSED TEXTS MORE AC- 
CEPTABLE TO GOY, WE WOULD PREFER TO REVIEW THEIR PROMISED 
COUNTER PROPOSAL AS SOON AS POSSIBLE RATHER THAN OFFERING 
ADJUSTMENTS TO OUR TEXTS AT THIS TIME. WE CONTINUE TO 
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BELIEVE THAT OUR PROPOSALS REPRESENT AN EFFORT TO ACCOMMO- 
DATE YUGOSLAV INTERESTS AND CONCERNS AS WELL AS OUR OWN AND 
LOOK FORWARD TO A FORMAL YUGOSLAV RESPONSE. 

3. IF PRESSED BY KLJUN FOR A REACTION TO HIS INFORMAL 
SUGGESTIONS (REFS A&B), EMBASSY MAY INDICATE THAT CERTAIN 
OF THE MODIFICATIONS, E.G., REPLACEMENT OF REFERENCE TO 
"PLUTONIUM" WITH "MATERIAL" IN SIXTH PARAGRAPH OF VANCE TO 

MINIC LETTER AND REPLACEMENT OF "NEW AGREEMENTS" WITH "NEW 
INTERNATIONAL AGREEMENTS" IN SEVENTH PARAGRAPH OF SAME 
LETTER, WOULD BE ACCEPTABLE. OTHERS SUCH AS REPLACEMENT 
OF "AGREEMENT" WITH "CONSULTATION" IN SIXTH PARAGRAPH OF 
THE VANCE TO MINIC LETTER CLEARLY WOULD NOT BE. AGAIN, WE 
FEEL THAT ANY ADJUSTMENTS OR MODIFICATIONS CAN BEST BE 
DONE IN THE CONTEXT OF AN OVERALL OR MORE COMPLETE DELIN- 
EATION OF YUGOSLAV VIEWS ON OUR PROPOSALS. 

4. AT THE SAME TIME EMBASSY SHOULD REASSURE KLJUN OF OUR 
CONTINUING DESIRE TO RESOLVE THE REMAINING ISSUES TO OUR 
MUTUAL SATISFACTION AS SOON AS POSSIBLE AND REAFFIRM 
DEPUTY ASSISTANT SECRETARY NOSENZO'S WILLINGNESS TO HOLD 
FURTHER DISCUSSIONS AT ANY TIME WITH KLJUN OR OTHER APPRO- 
PRIATE GOY OFFICIALS. COOPER 

CONFIDENTIAL 
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